
 

 

In the early and mid-2000s, an entire Hobbs 

subdivision was razed after dozens of illnesses were 

linked and almost 300 residents sued after decades 

of oil and gas development, permitted by OCD, 

contaminated their homes without notice.  

 

According to the Associated Press and Hobbs News-

Sun, Shell Oil and subsidiaries used unlined waste 

pits for oil and gas development for nearly two 

decades prior to about 1970 near Hobbs, pursuant to 

permits issued by the State’s Oil Conservation 

Division.  After abandoning those pits, they installed 

on-site tanks which were later found to have leaked. 

 

“Documents say no environmental risk assessment 

was done while the pit was in operation or after it was 

covered,”  the Associated Press reports1. They 

continued to use permitted storage tanks on the site 

until 1993, also under permit by OCD. “Contamination 

that stretched about 65 feet below the surface and 

into the aquifer was discovered when the storage 

tanks were being dismantled in 1997.”  

 

Lititgation documents “13 cases of lupus on two 

blocks within the neighborhood. It also determined 

that diagnoses of lupus and rheumatic disease, 

another autoimmune disorder, were 10 times those in 

other parts of the community.”  Other online 

documents show hundreds of cases of illnesses 

catalogued by residents1. 

 

A 2007 letter from OCD’s Environmental Burau Chief 

Wayne Price to Hobbs Mayor Monty Newman noted 

that Shell was required to perform “significant 

remediation work in this area, including razing homes, 

[and] removing contaminated soils…. Groundwater 

abatement is ongoing.”  News reports at the time 

include pictures of a huge 5-story tall, 130-foot-

long tent erected 

over the site to 

capture VOC 

fumes emitting 

from the ground1.  

Other pictures 

show homes being 

bulldozed. 

 

Throughout the 

Grimes Well #8’s 

approximately 50-

year life, and 

subsequent 25+-years of service for onsite 

storage tanks, the State issued permits for 

various phases of operations. None required an 

environmental assessment which, conceivably, 

would have required an evaluation of the 

proximity to the aquifer, previous work on the 

site, and proximity to expanding Hobbs 

residential areas.  
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